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THOMSON 


NEWSPAPERS 


and its subsidiaries 


Thomson Newspapers in Canada are: 


BRITISH COLUMBIA 

Nanaimo Daily Free Press, Nanaimo (1) 

Kamloops Daily Sentinel, Kamloops (2) 

The News, Vernon (3) 

The Kelowna Daily Courier, Kelowna (4) 
Penticton Herald, Penticton (5) 


SASKATCHEWAN 

Prince Albert Daily Herald, Prince Albert (6) 
The Sun, Swift Current (7) 

Moose Jaw Times-Herald, Moose Jaw (8) 
The Yorkton Enterprise, Yorkton (9) 


ONTARIO 
The Daily Times-Journal, Thunder Bay (10) 
The News-Chronicle, Thunder Bay (11) 

The Daily Press, Timmins (12) 

Northern Daily News, Kirkland Lake (13) 

The Standard, Elliot Lake (14) 

The Sudbury Star, Sudbury (15) 

The Sarnia Observer, Sarnia (16) 

The Chatham Daily News, Chatham (17) 
Leamington Post and News, Leamington (18) 
Dunnville Chronicle, Dunnville (19) 

The’ Evening Tribune, Welland (20) 

The. Daily Sentinel- Review, Woodstock (21) 
The Evening Reporter, Galt (22) 
The Daily Mercury, Guelph (23) 


* Managed under contract 


ONTARIO (cont.) 


The Daily Times and Conservator, Brampton (24)* " 


Georgetown Herald, Georgetown (25)* 
The Orangeville Banner, Orangeville (26) 
The Hanover Post, Hanover (27) 
Enterprise- Bulletin, Collingwood (28) 

Free Press Herald, Midland (29) 

Daily Packet and Times, Orillia (30) 

The Barrie Examiner, Barrie (31) 

The Oshawa Times, Oshawa (32) 
Peterborough Examiner, Peterborough (33) 


The Trentonian and Tri-County News, Trenton (34) 


The Pembroke Observer, Pembroke (35) 
The Arnprior Chronicle, Arnprior (36) 
Standard-Freeholder, Cornwall (37) 


QUEBEC 
Quebec Chronicle-Telegraph, Quebec (38) 


NEW BRUNSWICK 
The Northern Light, Bathurst (39) 


NOVA SCOTIA 
The Evening News, New Glasgow (40) 


PRINCE EDWARD ISLAND 
The Guardian, Charlottetown (41) 
The Evening Patriot, Charlottetown (42) 


Thomson Newspaper 


Thomson Newspapers in the United States are: 


ALABAMA 

The Daily Messenger, Troy (59) 
Brundidge Banner, Brundidge (60) 
The Dothan Eagle, Dothan (61) 


ARKANSAS 
Northwest Arkansas Times, Fayetteville (56) 


CALIFORNIA 


The Times-Standard, Eureka (43) 
The Press-Courier, Oxnard (44) 


San Gabriel Valley Daily Tribune, West Covina (45) 


El Monte Herald, El Monte (46) 

La Puente Valley Journal, La Puente (47) 
Rosemead Review, Rosemead (48) 

San Gabriel Review, San Gabriel (49) 
Garvey Advertiser, Rosemead (50) 
CONNECTICUT 

The Evening Sentinel, Ansonia (70) 
FLORIDA 

Englewood Herald, Englewood (65) 

The Herald-News, Punta Gorda (66) 


GEORGIA 

The Daily Citizen-News, Dalton (63) 

The Valdosta Daily Times, Valdosta (64) 
INDIANA 

The Tribune, New Albany (62) 

IOWA 

Council Bluffs Nonpareil, Council Bluffs (54) 
KANSAS 

The Leavenworth Times, Leavenworth (55) 
LOUISIANA 

The Daily Advertiser, Lafayette (57) 
MARYLAND 

The Daily Times, Salisbury (69) 
MASSACHUSETTS 


Leominster Enterprise, Leominster (71) 
Fitchburg Sentinel, Fitchburg (72) 


MICHIGAN 
Adrian Daily Telegram, Adrian (90) 


MINNESOTA 


Austin Daily Herald, Austin (52) 
The Evening Tribune, Albert Lea (53) 


MISSISSIPPI 
Laurel Leader-Call, Laurel (58) 


NEW HAMPSHIRE 
The Portsmouth Herald, Portsmouth (73) 


NEW YORK 
The Evening Telegram, Herkimer (74) 
The Palladium-Times, Oswego (75) 


NORTH CAROLINA 
The Evening Telegram, Rocky Mount (67) 


OHIO 

Steubenville Herald-Star, Steubenville (82) 
The Evening Review, East Liverpool (83) 
The Salem News, Salem (84) 

The Canton Repository, Canton (85) 

The Portsmouth Times, Portsmouth (86) 
Lancaster Eagle-Gazette, Lancaster (87) 
The Marion Star, Marion (88) 

Greenville Daily Advocate, Greenville (89) 


PENNSYLVANIA 

The Evening Sun, Hanover (76) 

The Midland News, Midland (77) 

The Valley Independent, Monessen (78) 


SOUTH DAKOTA 
The Daily Republic, Mitchell (51) 


VIRGINIA 
The Progress-Index, Petersburg (68) 


WEST VIRGINIA 


The Fairmont Times, Fairmont (79) 
The West Virginian, Fairmont (80) 
The Weirton Daily Times, Weirton (81) 
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THOMSON NEWSPAPERS LIMITED 


THE RT. HON. LORD THOMSON OF FLEET Honorary Chairman 


K. R. THOMSON Chairman of the Board and President 

1. H. MACDONALD Deputy Chairman 

ST. CLAIR McCABE Executive Vice-President and Managing Director 
S. F. CHAPMAN, C.A. Senior Vice-President — Finance 

MARGARET L. HAMILTON Vice-President 

J. J. STEPHENSON, C.A. Secretary- Treasurer 


J.A. MELVILLE Assistant Secretary- Treasurer 


S. F. CHAPMAN, C.A. ST. CLAIR McCABE THE RT. HON. LORD THOMSON OF FLEET 
THE HON. W. E. HARRIS, Q.C. E. C. McDONALD JOHN A. TORY, Q.C. 
1. H. MACDONALD K. R. THOMSON 


EXECUTIVE OFFICES: 425 University Avenue, Toronto 
SALES OFFICES: Joronto, Montreal, New York, Chicago, Pittsburgh 


EXECUTIVE OFFICES, U.S. NEWSPAPERS: 3750 Des Plaines Avenue, Des Plaines, I/linois 
500 Market Avenue South, Canton, Ohio 


MONTREAL TRUST COMPANY, 


Toronto, Montreal, Vancouver, Calgary, Regina, Winnipeg and Halifax, Canada 


REPORT 


of the Directors 


On behalf of the Board of Directors | am pleased to present the 
consolidated financial statements of your Company as at December 
31, 1969, together with the Auditors’ report thereon. The net profit 
for the year ended December 31, 1969 was $11,958,371, excluding 
extraordinary income of $160,921, compared with net profit of 
$9,107,290 for 1968 before extraordinary income of $414,707. 

Net profit per common share, after providing for dividends on 
the outstanding 6%% Cumulative Redeemable Preference Shares of 
the Company, was 73¢ compared with 54¢ in 1968. 

Dividends were paid on the common shares during the year at 
the rate of 6¢ per share per quarter or 24¢ per annum. Commencing 
with the dividend paid on March 15, 1970, the rate was increased to 
7.5¢ per share per quarter or 30¢ per annum. 

During 1969 daily newspapers were acquired in New Glasgow, 
Nova Scotia; Monessen, Pennsylvania; and Ansonia, Connecticut 
and weekly newspapers were acquired at Collingwood, Ontario and 
Vernon, British Columbia. The Company intends to convert the 
Vernon newspaper into a daily newspaper in 1970. In addition, a 
daily newspaper published in Kirkland Lake, Ontario, formerly man- 
aged by the Company, was acquired on December 31, 1969. To date 
in 1970 one additional daily newspaper has been acquired, The 
Evening Telegram, published in Rocky Mount, North Carolina. 

A new plant is being constructed in Dalton, Georgia and it is 
expected that construction will be commenced during 1970 on two 
additional plants. Total anticipated capital expenditures for 1970 are 
not expected to be abnormal. 

During the year, your Company sold The Clewiston News, Inc. 
which publishes several small weekly newspapers in Florida. The 
profit on this sale is included in the extraordinary income referred 
to above. 

Your Company now publishes 66 daily and 22 weekly news- 
papers in Canada and the United States. Aggregate circulation of the 


FINANCIAL HIGHLIGHTS 


Operating revenue . 
Net income before extraordinary income 


Common shares outstanding . 


Net income per common share before extraordinary income . 


Dividends paid 
Preference shares 


Common shares. 


Per common share. 


daily newspapers exceeds 1,100,000. The Company also manages 
under contract one daily newspaper and one weekly newspaper in 
Canada. 


Early in 1970 your Company placed privately with institutional 
investors a total of 475,000 common shares. These shares were 
issued from treasury at a price of $21.50 per share. The proceeds of 
this sale were used to the extent of $7,450,000 (U.S.) to prepay 
long term bank indebtedness incurred for the acquisition of news- 
papers in the United States. Little or no dilution in earnings will 
result from this transaction and your Company is now in a strong 
position to finance future newspaper acquisitions. 

Construction has recently commenced on the office building 
to be known as “The Thomson Building” which is to be erected on 
the south side of Queen Street in the City of Toronto opposite the 
new City Hall. As previously announced your Company has agreed 
to lease the top five floors of this building which will be the new 
location of our Toronto executive offices. 

Although costs continue to increase we anticipate that the 
results of operations for the current year will remain favourable. 

| wish to express my sincere appreciation to the officers 
and employees of the Company for their contribution to a most 
successful year. 


For the Board of Directors. 


President 


1969 1968 


$105,194,281 

set 256;371 5. 9)107,290 

14,983,620 14,983,620 
73¢ 54¢ 


$92,860,714 


See COlELO $ 1,012,500 
$ 3,596,069 $ 2,992,244 
24¢ 20¢ 


THOMSON NEW: 


(Incorporated unde 


AND SUBSIDIA 


Consolidated Balance SI 


(with comparati 


ASSETS 1969 1968 
Current assets 
Cash and term deposits (29) 92 a ee $ 10,193,465 $ 10,305,205 
Trade accounts receivable less allowance for doubtful accounts. 11,476,837 9,974,969 
Other accounts receivable including payments due 
within one year on mortgages and notes receivable SLO og 787,457 
Inventories, at the lower of cost and replacement cost 2,274,829 1,834,162 
| Special refundable tax 33,/74 130,514 
Prepaid expenses 448,248 396,085 
24,937,002 23,428,392 
Investments and other assets 
Mortgages, notes receivable and sundry investments, at cost 614,661 460,811 
Investments in and advances to associated companies, at cost . 12022235 1,216,688 
Life insurance, cash surrender value 289,280 269,183 
2,106,164 1,946,682 
Fixed assets (note 2) 
Land pain OO Run eens 6,336,746 6,141,831 
| Buildings, machinery and equipment . 78,966,912 74,885,501 
85,303,658 31,027,332 
Less accumulated depreciation 33,094,425 28,599,861 
| 52,209,233 52,427,471 
Publishing rights and goodwill, at cost. 82,570,507 797319,961 


Approved by the Board 
St. Clair McCabe, Director 


S.F. Chapman, Director 


$161,623,796 


$157,122,506 


APERS LIMITED 


laws of Ontario) 


COMPANIES 


; 
j 


1t — December 31,1969 


ures for 1968) 


LIABILITIES 


Current liabilities 
Bank advances : 
Accounts payable and Beciied rabies: 
Interest payable and accrued . 
Income and other taxes payable . 
Principal instalments due within one year on Bonde term eee 
Prepaid subscriptions . 


Long-term debt (note 3) . 
Deferred liabilities 
Advances from parent company, The Woodbridge Company Limited 


Interest of minority common shareholders of subsidiary companies . 


SHAREHOLDERS’ EQUITY 
Capital stock (notes 4 and 10) 


Authorized 
594,000 Preference shares with a par value of $50 each, 
issuable in series (600,000 shares in 1968) 
30,000,000 Common shares without par value 
Issued 
294,000 6%% Cumulative redeemable preference shares, 
series A (300,000 shares in 1968) . 
14,983,620 Common shares by eS Be 


Retained earnings 


Excess of appraised value of fixed assets over depreciated cost, net (note 5) . 


$161 623, 796 


1969 1968 
1,235,000 
4,576,611  $ 4,199,799 
455,880 545,881 
3,658,096 3,315,056 
11,311,620 10,837,366 
1,048,383 1,022,877 
22,285,590 19,920,979 
70,219,120 76,924,717 
723,602 309,291 
1,479,703 
163,340 129,374 
14,700,000 15,000,000 
14,879,920 14,879,920 
29,579,920 29,879,920 
36,896,673 29,374,601 
275,848 583,624 
66,752,441 59,838,145 


$157,122,506 


THOMSON NEWSPAPERS LIMITED 


AND SUBSIDIARY COMPANIES 


Consolidated Statement of Income 


Year ended December 31, 1969 


(with comparative figures for 1968 as restated) 


Operating revenue ‘ ; 
Costs and operating expenses E 


income from operations 
Income from investments . 


Depreciation 
Interest on long- term debt 


Earnings before undernoted items 
Income taxes 


Interest of minority shareholders . 


Income before extraordinary items 
Extraordinary items 
Discount on bonds and preference shares purchased for cancellation 
Profit on disposal of investments net of $48,504 
(1968— $136,275) income taxes . . 


Net income for the year 


1969 


$105,194,281 
69,961,504 


85/2320 77, 
262,011 


35,494,788 


4,439,184 
4,893,638 


Jos2,022 


26,161,966 
14,169,630 


1179927330 
33,965 


1125S /374 


S/S 


103,748 


160,921 


USGS) er 


Consolidated Statement of Retained Earnings 


Year ended December 31, 1969 


(with comparative figures for 1968) 


Balance at beginning of year 
Net income for the year 


Deduct 
Dividends paid on preference shares . 
Dividends paid on common shares . : 
Increase in interest of minority common shareholders 
of subsidiary company 


Balance at end of year . 


1969 
29,374,601 
2292 


41,493,893 


MOOT TON 
3,596,069 


4,597,220 


36,896,673 


1968 


Bes 


92,860,714 
64,188,051 


28,672,663 
482,821 


29,155,484 


4,350,404 
4,795,900 


9,146,304 


20,009,180 


10,878,821 


9,130,359 


23,069 


9,107,290 


BO Dig 


3597128 
414,707 
$+ 9521;997 


1968 


$ 23,891,151 
9,024,098 


33,413,148 


1,012,500 
2,992,244 


33,803 


4,038,547 


$ 29,374,601 


Working capital at end of year . 


THOMSON NEWSPAPERS LIMITED 


AND SUBSIDIARY COMPANIES 


Source of funds 


Operations 
Net income for the year : 
Add items not involving a current notte a fine 
Depreciation 


Interest of minority eherenaldars in net income 
of subsidiary companies . 


Increase in long-term debt . 
Increase in deferred liabilities . 


Advance from parent company, The Woodbridge 
Company Limited . Re edhe Us sacs 


Issue of common shares . 


Application of funds 


Payments on long-term debt . : 
Increase in current portion of long-term Abts 
Increase in investments and other assets 


Reduction in interest of minority common 
shareholders of subsidiary companies 


Additions to fixed assets, net . ee ie 
Redemption of preferred shares in eneeidianee companies 
Preference shares purchased for cancellation . 
Publishing rights and goodwill 

Dividends paid on preference shares 

Dividends paid on common shares . 


Decrease in working capital . 


Working capital at beginning of year 


Consolidated Statement of Source and Application of Funds 
Year ended December 31, 1969 


(with comparative figures for 1968 as restated) 


$ 2, 452, 302 


1969 1968 

$ 12,119,292  $ 9,521,997 
4,439,184 4,350,404 
33,965 23,069 
16,592,441 13,895,470 
4,936,922 11,173,534 
414,311 309,291 

1,479,703 
660,000 
23,423,377 26,038,295 
11,168,265 9,254,282 
474,254 1,800,373 
159,482 362,264 
784,917 
4,528,721 5,779,158 
1,261,298 

300,000 
3,250,546 5,747,397 
1,001,151 1,012,500 
3,596,069 2,992,244 
24,478,488 28,994,433 
1,055,111 2,956,138 
3,507,413 6,463,551 
$ 3,507,413 


Auditors’ Report 


To the Shareholders of 
Thomson Newspapers Limited 


We have examined the consolidated balance sheet of Thomson Newspapers Limited and subsidiary companies as at December 31, 1969 
and the consolidated statements of income, retained earnings and source and application of funds for the year then ended. Our examination 
of Thomson Newspapers Limited and those subsidiaries of which we are the auditors included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered necessary in the circumstances. For those subsidiaries 
of which we are not the auditors, we have carried out such enquiries and examinations as we considered necessary in order to accept for 
purposes of consolidation the reports of the other auditors. 


In our opinion these consolidated financial statements present fairly the financial position of the companies as at December 31, 1969 and the 
results of their operations and the source and application of their funds for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year, after giving effect in that year to the change referred to 
in note 11, with which we concur. 


Toronto, Canada THORNE, GUNN, HELLIWELL & CHRISTENSON 


March 16, 1970 
arc Chartered Accountants 


NOTES to Consolidated Financial Statements 


Year ended December 31, 1969 


1. BASIS OF CONSOLIDATION 
The consolidated financial statements include the accounts of all subsidiary companies as follows: 
Canadian subsidiary companies 


Canadian Newspapers Company Limited, County Newspapers Limited, Enterprise- Bulletin Presses Limited, The Northern Light, 
Limited, Ontario Newspapers Limited, Patriot Publishing Company, Petex Publishing Limited, Quebec Newspapers Limited, 
Scotia Printers Limited, The Sun Printing and Publishing Company, Limited, Thomson B.C. Newspapers Limited, Times-Journal 
of Fort William Limited, The Vernon News Limited, Western Publishers Limited, and Yorkton Publishing Company Limited. 


United States subsidiary companies 


The Chronicle, Inc., The Emerson Brothers, Inc., Humboldt Newspapers, Inc., The Independent, Inc., Mon Valley Newspapers, 
Inc., Nonpareil Realty Co., Oxnard Publishing Company, The Punta Gorda Herald Inc., San Gabriel Valley Tribune, Inc., Stark 
CATV, Inc., Thomson-Brush-Moore Newspapers, Inc., Thomson Newspaper Publishing Company, Inc., Thomson Newspapers 
Inc., Thomson Newspapers (Ohio) Inc. 


On January 1, 1969 The Eagle-Gazette Company merged with Thomson Newspapers (Ohio) Inc. and Fayetteville Democrat 
Publishing Company and Herald Publishing Co., Inc. were merged with Thomson Newspaper Publishing Company, Inc. (formerly 
Thomson-Brush-Moore Holdings, Inc.). 


The accounts of the subsidiary companies in the United States have been translated into Canadian dollars on the following basis: 


(a) current assets and current liabilities, at the exchange rate prevailing at the balance sheet date, 


(b) all other assets and liabilities of subsidiary companies acquired, at the rate prevailing at the date of acquisition of such subsidiary 
companies, 


(c) all other assets and liabilities, at the rate prevailing at the date the assets were acquired or the liabilities incurred, 


(d) income and expenses, at the average rate for the year except for depreciation which is based on the cost of fixed assets as 
translated and income tax, to the extent of the unpaid balance, which is at the rate prevailing at the balance sheet date. 


The earnings of newspapers acquired during the year have been included from the respective dates of acquisition. The earnings of the 
Clewiston News, Inc., which was sold during the year, have been included to the date of sale. 


2. FIXED ASSETS 


Fixed assets are stated at cost except the following fixed assets which are stated at depreciated replacement values in accordance with 
the reports of Cooper Appraisals Limited: the fixed assets owned at June 30, 1955 and the fixed assets acquired at August 8, 1955 
used in connection with the publication of The Sudbury Star (appraisal June 30, 1955); the fixed assets of Quebec Newspapers Limited 
(appraisal May 31, 1950); the fixed assets, at date of acquisition, of newspapers acquired from October 1, 1955 to June 30, 1960 
(appraisal June 30, 1960); the fixed assets of Times-Journal of Fort William Limited (appraisal August 31, 1965). 


3. LONG-TERM DEBT 


Thomson Newspapers Limited and Canadian subsidiary companies 
First mortgage bonds 
5% sinking fund bonds, 1955 series, maturing October 1, 1975, annual sinking fund $250,000 . 
6% sinking fund bonds, 1960 series, maturing November 1, 1980, annual sinking fund $150,000 . 
Notes payable 
Term notes payable $84,000 monthly March 31, 1969 to January 31, 1972, final payment of $60,000 
due February 29, 1972 bearing interest at a rate % of 1% above the lender's prime rate 
Miscellaneous mortgages payable 


Thomson Newspapers Inc. and subsidiary companies 
Notes payable 


6%% promissory notes due May 1, 1987 payable May 1, 1971 to 1987 as follows: 
1971-73 U.S. $750,000; 1974-76 U.S. $812,500; 1977-79 U.S. $875,000; 1980-84 U-‘S. 
$937,500 and 1985-87 U.S. $1,000,000; (U.S. $15,000,000) . ae 

Term notes payable U.S. $400,000 quarterly to September 30, 1972, final payment ee U. S. 52, 400, 000 
due December 31, 1972, bearing interest at a rate % of 1% above the lender's prime rate, such 
interest not to exceed 6% nor be less than 5%% per annum, and providing for additional man- 
datory prepayments commencing in 1969 in an amount, not exceeding U.S. $409,000 per 
annum, to be determined by reference to increases in cash flow (U.S. $6,736,000) . 


7% term notes payable U.S. $750,000 semi-annually to March 1, 1971, final ee of Vis: 
$500,000 due September 1, 1971 (U.S. $2,750,000) : 


8%% payable April 30, 1970 (U.S. $1,000,000) : 
Promissory notes bearing interest at a rate 14% above the lender’ S prime rate, ents: as fellows 


U.S. $2,900,000 on October 31, 1973; U.S. $2,100,000 on neti 30, 1974 and U.S. $2,450,000 
on June 30, 1974. (U.S. $7,450,000) (note 10) ; 


5% payable April 30, 1973 (U.S. $556,800) . 
Mortgage payable 
5% payable U.S. $27,000 semi-annually to 1976, U.S. $39,500 semi- peur ey 1977-81 inclusive, 
maturing November 29, 1981 (U.S. $746,000) : : See Soe 


Miscellaneous notes and mortgages payable (U.S. $1,082,684) 


Thomson-Brush-Moore Newspapers, Inc. and subsidiary companies 
Notes payable 


4% promissory notes payable U.S. $1,800,000 semi-annually to December 11, 1977 (secured by a 
pledge of all the shares of Thomson-Brush-Moore Newspapers, Inc.) (U.S. $28,800,000) . 


5%% payable U.S. $20,000 monthly including interest, maturing April 18, 1976 (U.S. $1,496,220) 
5%% payable U.S. $150,000 quarterly, maturing August 15,1970 (U.S. $450,000) . 


6% payable U.S. $56,859 quarterly including interest, maturing April 18, 1971 gies A a pledge 
of all shares of Humboldt Newspapers, Inc.) (U.S. $328,627) . : 


6% payable U.S. $71,000 annually February 1, 1970-78 inclusive (U.S. $639 000) , 
6%% term notes payable U.S. $100,000 quarterly, maturing March 31, 1973 (U.S. $1,200,000) . 
Miscellaneous notes and mortgages payable (U.S. $291,722) 


Less principal instalments due within one year included in current liabilities 


4. PREFERENCE SHARES 


1969 1968 
$ 2,718,000 $ 2,975,500 
2,639,000 2,745,000 
2,160,000 3,000,000 
56,000 62,709 
7,573,000 8,783,209 
$16,186,800 $16,186,800 
7,279,056 9,077,208 
2,970,852 4,591,318 
1,080,120 1,080,120 
7,991,838 Sheil MO) shit 7/ 
601,411 998,895 
801,890 859,936 
1,169,005 1,699,814 
38,080,972 37,605,008 
$31,112,928 $35,002,044 
1,616,381 1,777,647 
486,140 1,134,325 
355,019 571,250 
694,778 WHA SAS 
WAV SY 1,728,496 
31/5715 0 388,128 
35,876,768 41,373,866 
81,530,740 87,762,083 
11,311,620 10,837,366 
$70,219,120 $76,924,717 


The company has issued preference shares which are designated as 6%% cumulative redeemable preference shares, Series A, 


redeemable on or after December 15, 1977 at $51 per share. 


The company will, in each calendar year, purchase for cancellation $300,000 aggregate par value of Series A preference shares in the 
market (if obtainable) at a price not exceeding the amount paid up thereon plus accrued dividends and costs of purchase. 


During 1969, 6,000 preference shares, having an aggregate par value of $300,000, were purchased for cancellation. 
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5. EXCESS OF APPRAISED VALUE OF FIXED ASSETS OVER DEPRECIATED COST, NET 1969 1968 
Balance at beginning of year 
Increase in value of fixed assets over depreciated cost in accordance with appraisals .... . . $5,358,086 $5,695,663 
Excess of cost of shares of subsidiary companies acquired to December 31, 1963 over the book values of 
NAPE Suen GUioseleiny@oMleReS 0 2 o 6 46 0 4 5 & op oo be Oooo 4,764,640 4,774,462 
593,446 921,201 
Deduct transfer to accumulated depreciation, representing depreciation adjustment on appraisalincrease . 317,598 SSD 


Balance-atiend of year 225 a. ce sled ten ee, emt Fe ray Sc cen eeer nar ne tv e247) CL $ 583,624 


6. DIVIDEND RESTRICTIONS 


Provisions restricting the payment of dividends by the company are contained in the guarantees endorsed on the 6%% promissory 
notes due May 1, 1987 of Thomson Newspapers Inc. and in the loan agreement relating to the term notes of Thomson Newspapers 
Inc. Similar provisions are contained in the conditions attaching to the outstanding preference shares of the company. The most re- 
strictive of these provisions is that the company may not pay dividends if such payment would reduce the consolidated net current 
assets (as defined) of the company and certain of its subsidiaries below the sum of $2,000,000. The consolidated net current assets 
(as defined) of the company and such subsidiaries at December 31, 1969 exceeded $5,000,000. 


7. UNFUNDED PENSION OBLIGATIONS 


-Thomson-Brush-Moore Newspapers, Inc. and certain of its subsidiary companies have two unfunded pension plans. At August 31, 
1967, the actuarial deficiency of one plan amounted to approximately $1,660,836 (U.S. $1,545,000) and the annual contribution re- 
quirement over the period of forty years from that date amounts to $122,213 (U.S. $113,600). The second plan at December 31, 1969 
had an actuarial deficiency of approximately $139,321 (U.S. $129,700) and the annual contribution requirement over the period of 
forty years from that date amounts to $7,197 (U.S. $6,700). The company charges the annual contribution requirement against income 
thereby recording a liability against which actual payments are charged. 

Thomson Newspapers Limited has an unfunded pension plan for senior officers. At December 31, 1969 the actuarial deficiency of the 
plan amounted to approximately $98,098 and the annual contribution requirement over the period of four years amounts to $25,000. 


8. LONG-TERM LEASE 


In January, 1968 the company entered into an agreement with Dennis Commercial Properties Limited to lease office space in a building 
to be erected on Queen Street West, Toronto, for a term of 30 years at an annual rental of approximately $257,000. 


9, OTHER STATUTORY INFORMATION 


The direct remuneration of directors and senior officers (as defined by The Corporations Act) for 1969 amounts to $284,574 (1968— 
$244,238). 


10. SUBSEQUENT TRANSACTIONS 
On February 6, 1970 the company issued 475,000 common shares without par value for an aggregate price of $10,212,500. Out of the 


proceeds of such issue $7,991,838 (U.S. $7,450,000) was used to retire the outstanding promissory notes of a subsidiary of Thomson 
Newspapers Inc. 


11. CHANGES IN REPORTING PRACTICE 


In order to comply with the recommendations of the Canadian Institute of Chartered Accountants, in 1969 the company changed its 
reporting practice to reflect discount on bonds and preference shares purchased for cancellation and profits or losses on disposal of 
investments in the consolidated statement of income rather than in the consolidated statement of retained earnings. The 1968 figures 
have been restated to reflect this change in practice. 
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The Company 


Thomson owns and operates 71 daily newspapers 
and 22 weekly newspapers located in non-metro- 
politan centres all over Canada and the U.S. The 
company controls about 25% of Canadian dailies 
but only a small percentage of those south of the 
border. By continually acquiring new papers and 
increasing their profitability, Thomson has compiled 
an impressive growth record. Over the past five 
years, revenues have grown at an average rate of 
32% per annum, net profit at 36%, cash flow at 
33%, and earnings per share at 26%. Net margins 
have increased a modest amount to 11.4% while 
operating margins have risen from 28.2% to 33.5%. 
Equity has grown at an average annual rate of 13.6% 
while return on equity has increased to 21% from 
11.4%. 


A sound corporate philosophy and a very capable 
management team are responsible for this achieve- 
ment. Thomson has been able to select viable publi- 
cations, purchase them at reasonable prices, and 
make them pay for themselves in a relatively short 
period of time. Profitability is achieved through im- 
provement of the appearance, content and operation 
of an individual newspaper by applying to it the 
effective budget and cost controls, management 
expertise, and capital resources of the parent com- 
pany. When problems confronting one paper are 
solved, the experience gained can be used by the 
others since they are similar operations. Thus the 
benefits of the Thomson organization—national ad- 
vertising, expert consultants, central financing and 
purchasing—accrue to the individual paper while 
editorial control remains at the local level. 


Corporate philosophy is based upon the small city 
newspaper (under 100,000 circulation) and it has 
many advantages. Magazines and to some extent 
metropolitan newspapers, depend on national adver- 
tising revenue which tends to fluctuate with economic 
trends, and the mail service. These factors have little 
influence on local advertising which accounts for 
about 90% of Thomson’s advertising revenue. The 
communities where Thomson operates normally 
have only one paper so that the usually severe com- 
petition between large urban papers is not a factor, 
yet their small economic base allows limited growth 
to produce significant results. Also, the company is 
less vulnerable than other publishing firms because 
their cperations are geographically spread out rather 
than concentrated in one area. 
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Earnings Outlook 


It is expected that Thomson will continue on its 
established growth trend for some time. Seven papers 
have been acquired so far this year and there are 
always candidates under scrutiny. Sufficient room for 
expansion still exists, particularly in the U.S., and 
the conversion of weeklies to dailies provides some 
additional means for internal growth. Advertising 
revenue should be bolstered by a recently indicated 
saturation in TV advertising and the predicted pick- 
up in consumer spending some time next year. 
Labour and material costs have been absorbed in 
the past with little effect on margins and a squeeze 1s 
not expected to develop. Newsprint price hikes im- 
prove Thomson’s competitive position because they 
are relatively more harmful to other publishers with 
widespread circulation. For these reasons, earnings 
next year are expected to increase at the same rate 
and exceed the $1.00 level per share. 


Third quarter earnings for the current year rose 
23% over the comparable 1969 figure despite an 
adjustment for the floating dollar based on an 
average rate of exchange. For the nine month period 
profits are running 22.5% ahead of last year and it 
appears that the company will earn in excess of $.85 
per share in 1970. The fourth quarter contribution is 
historically significant and it will be affected by the 
amount of advertising directed toward consumers 
by local retailers at Christmas time. 


Current Opinion 

On our conservative estimates of 1970 and 1971 
earnings per share, Thomson is presently carrying 
multiples of 22 times and 19 times respectively. While 
this might be considered high in view of the weakness 
in the market for most of 1970, it should be pointed 
out that communications and publishing stocks have 
traditionally been accorded higher multiples than 
other Canadian equities and Thomson has one of 
the best records in this industry. With earnings ex- 
pected to rise in the order of 20% this year and next, 
the historical multiples for Thomson—18.6 average 
low, 24.8 average mean, 31.0 average high—still 
appears reasonable. 


The shares have performed well under bear market 
conditions, having formed a base at $17 down 30% 
from the year’s high of $2414. While definite down- 
side risk to the $17 support level exists once current 
reaction to the third quarter results subsides, we 
believe positions should be taken within the $17-$19 
range by those desiring participation in a recovery 
of the growth stock segment of the market. 


C. T. FisHER 
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Company Section 
Abitibi Paper........ Forest Prod. 
Acklands Limited....Gen. Merch. 
Acres Limited): :qyescuides = <0 Misc. 
Aimco Industries...... Gen. Mfg 
Alta. Gas Trunk “A’’... . Pipelines 
Alta. Natural Gas....... Pipelines 
Alcan Aluminium..... Mines-Ind. 
Algoma Central. . . Transportation 
Algoma! Steel, cj .u0 ever Steel 
Alminex Ltd........Western Oils 
Aquitaine Co.......Western Oils 
Argus Corp.........Hldg. & Inv. 
Asbestos Corp........ Mines-Ind. 
Atco Industries........ Gen. Mfg. 
Atlantic: Sligarea-rerniece ee Food 
Auto Electric.........Gen. Mfg 
Bibs OlieiGash. Western Oils 
Banque Cdn. Nat.......... Banks 
Banque Provinciale.......Banks 
Bank of Montreal. ........Banks 
Bank of Nova Scotia...... Banks 
Beaver Lumber..... Gen. Merch. 
Becker Milk........ Food Merch. 
Bell (Canadavecee--erecier Utilities 
Bethlehem Copper........ Mines 
Block Bros. Ind.......Real Estate 
Bombardier Ltd.”A”...Gen. Mfg. 
Bow Valley Ind............ Misc. 


Bramalea Cons. Dev...Real Estate 
Brascan Ltd............. Utilities 
B.C. Forest Prod.... . Forest Prod. 


B.C. Telephone.......... Utilities 
Brunswick Mining........ Mines 
Burns Foods. OOd 
Cadillac Dev.........Real Estate 
CAE Industries...... . Electronics 
Calgary Power..........Utilities 
Campbell Chib............Mines 
Campbell Red Lake....... Mines 
Canada Cement... ..Const/Bldg. 
CanrcaDomssugalaeeeerar Food 
Canada Packers........... Food 


Canada Perm. Mtge...Tr. & Mtge. 
Can. Steamship. . . Transportation 


Cdn. Breweries...... Bev. & Tob. 
Cdn. Export Gas.... Western Oils 
Cdn. Hydrocarbons...... Utilities 
CdnyimpsiBankenesseeceer Banks 
Cdn. Ind. Gas & O.. Western Oils 
Cdn. Industries.......Chemicals 
Cdn. Marcontz-n.- Electronics 
Cdn. Pac. Inv.......HIdg. & Inv. 
Cdn. Pac. Riwy.... Transportation 
Cdn. Superior Oil. . .Western Oils 
Cdn. Tire Corp......Gen. Merch. 
Ganronnltdie- eer msmracsites Steel 
J. D. Carrier Shoe... Tex .& Clth. 
Cassiar Asbestos.......... Mines 
CDR dieeremaeree Hidg. & Inv. 
Central-Del Rio..... Western Oils 
Chemicelliltd meena Chemicals 
Codville Dist........ Food Merch. 
Columbia Cell....... Forest Prod. 
Comincoultdi a ceener Mines-Ind. 
Cmwith. Holiday Inns. Real Estate 
Cons.-Bathurst...... Forest Prod. 
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Company Section 
Consumers Distr... . .Gen. Merch. 
Consumers’ Gas........ Utilities 
Consumers Glass...... Gen. Mfg. 
Conwest Exploration...... Mines 
Coronation Credit. . . Hidg. & Inv. 
Corporate Foods........... Food 
Craigmont Mines.........Mines 
Rae Grainutdicarrseeier tet Misc. 


Crush International. . Bev. & Tob. 


Cunningham Drug St...Gen. Mer. 
Denison Mines........... Mines 
Dist. Corp.-Seagrams. Bev. & Tob. 
DomeiMiIneSiisc-lcisyitiel< ne Mines 
Dome Petroleum....Western Oils 
Domtar Ltd.........Forest Prod. 
Dominion Bridge.......... Steel 
Dominion Foundries.......Steel 
Dominion Glass....... Gen. Mfg. 


Dominion Stores....Food Merch. 
Dominion Textile... . Tex. & Clth. 


DuPont Canada....... Chemicals 
Dylex Divers. “A”... Tex. & Cith. 
FastesuiliVaneiemrtsssisieeter Mines 
E=iRinanCessccictreien Fin. & Ins. 
Electrohome Ind...... Electronics 
Endako Mines............ Mines 
Ensignp@ilShrrernerian Western Oils 
Exquisite Form......Tex. & Clth. 


Falconbridge Nickel. . Mines-Ind. 
Famous Players. Communications 
Federal Grain...... Hidg. & Inv. 
Fin. Col. Agencies... .Fin. & Ins. 
Ford Motor Canada....Gen. Mfg. 
Four Seasons Hotels. .Real Estate 
FPE-Pioneer Electric. . Electronics 


Fruehauf Trailers...... Gen. Mfg. 
Gaz Metropolitain....... Utilities 
General Distr........ Gen. Merch. 
GensStar Ltd... 4... HIdg. & Inv. 
Giant Yellowknife......... Mines 
Glengair Group.....Hidg. & Inv. 
Granisle Copper..........Mines 
Great Lakes Paper... . Forest Prod. 
Great Lakes Power...... Utilities 
Great Plains Dev... . Western Oils 
Great West Life....... Fin. & Ins. 
Greyhound Lines. . Transportation 
GrisSoliFOOdS miaasidsiinasr rs Food 
Guaranty Trust...... Tr. & Mtge. 
Gulf Oil Canada..... Oils-Integ’d 
Harnvey's Foodsiinccc ccc .0 Food 
Hayes-Dana.......... Gen. Mfg. 
Hollinger Mines..........Mines 
Home Oil “A”...... Western Oils 


Horne & Pitfield... . Food Merch. 
Hudson’s Bay Co... .Gen. Merch. 
Hudson Bay Mining...... Mines 
Hudson’s Bay O & G. Western Oils 


Huron & Erie Mtge...Tr. & Mtge. 
HUSkyaOlleveretricerra: Oils-Integ’d 
Imperial Oil......... Oils-Integ’d 


Company Section 
IMASCO...........Bev. & Tob. 
NAG. pies prsrcrcemnine ete Fin. & Ins. 
HOM eH Seocanannas Gen. Mfg. 
Inland Natural Gas...... Utilities 
Intl Moguls acerrerien Mines 
Intl Nickels scsi Mines-Ind. 
Intl. Utilities........HIdg. & Inv. 
Interprov. Pipe......... Pipelines 
Interprov. Steel............ Steel 
Investors Group “A”... Hidg. & Inv. 
LOSS Midis eeeeeiidgy solnvs 
TN TO Abo oem cocceeun Misc. 
.T.L. Industries.......Gen. Mfg 


Jefferson Lake Petro. Western Oils 


Kaps Transport.... Transportation 


Kelsey-Hayes.........Gen. Mfg 
Kerr Addison Mines....... Mines 
Koffler Stores....... Gen. Merch. 
John Labatts.)...--ee Bev. & Tob. 
Labrador Mining.......... Mines 
Laidlaw Motorways. . Transport’n 
Lake Default Mines.......Mines 
Laurentide Fin. Corp... Fin. & Ins. 
Leigh Instruments... . Electronics 


Loblaw Cos. ""B”....Food Merch. 
M. Loeb Limited....Food Merch. 


Maclean-Hunter.........Comm! 
MacMillan Bloedel. . Forest Prod. 
Magna Electronics....Electronics 
Maple Leaf Mills........... Food 
Marché Union...... Food Merch. 
Markborough Prop... . Real Estate 
Massey-Ferguson..... Gen. Mfg. 
Mattagami Lake Mines... . Mines 
MclIntyre Porcupine....... Mines 
Melchers Distillers...Bev. & Tob. 
MEPC Cdn. Prop.... .Real Estate 
Metropolitan Stores. .Gen. Merch. 
MLW-Worthington....Gen. Mfg. 
Molson Ind. “A”... .Bev. & Tob. 


Montreal Trust....... Tr. & Mtge. 
Moore Corp..............Mise 
Robert Morse "A”..... Gen. Mfg. 
Nabors) Drillinghemmnessiieer Misc. 
National Nursing Homes... Misc. 
National Trust.......Tr. & Mtge. 
Neonex Intl.........HIdg. & Inv. 
Noranda Mines... ...Mines-Ind. 
North. & Cen. Gas....... Utilities 
Northgate Explor.......... Mines 
Nova ScotiaL&P...... Utilities 


Numac Oil & Gas. ..Western Oils 


Opemiska Copper......... Mines 
Oshawa Wh’sale’’A”. Food Merch. 
Overland Express. . Transportation 


Pacific Pete.........Oils-Integ’d 
Patino’ Mining.....0...,. Mines 
Pembina) Pipes ..se.ses: Pipelines 
Petrofina Canada... . Oils-Integ‘’d 
Pine Point Mines......... Mines 


Company Section 
GA; Pitts Eng: oe... Const/Bldg. 
Placer Develop...........- Mines 
Popular Industries... Tex. & Clth. 
Power Corp......-..- HlIdg. & Inv. 
Price Company......- Forest Prod. 
Provig Oita Food Merch. 


Ranger Oil (Canada). . Westn Oils 
Rank Organization....... Comm. 
Reed Shaw Osler... .. Fin. & Ins. 
Reichhold Chemicals. . Chemicals 


Rio Algom Mines......... Mines 
Roth’s of Pall Mall... Bev. & Tob. 
Royal Bank of Can........ Banks 
RovaliruSterrrttiter Tr. & Mtge. 
J. M. Schneider "B”....... Food 
Scottish & York....... Fin. & Ins. 
Selkirk “A’..... Communications 
Shell Canada “A”... .Oils-Integ’d 
Sherritt;:G ordomes csrets-)1-1-1 Mines 
Shullyisulnidseeeeeereren: Gen. Mfg. 


Silver'd Dairies ““A” .Food Merch. 
Simpsons Limited...Gen. Merch. 
Siscoe Mines aera Mines 
Slater Steel. <i jcccccs oss Steel 
Southam Press. .Communications 
Standard Broadcasting. ..Comm. 
Standard Paving... .Const/Bldg. 
Steel Co. Canada.......... Steel 
Steep Rock Iron.......... Mines 
Steinberg’s “A”..... Food Merch. 
Supertest “Ord.”..... Oils-Integ’d 


necks Corpse Awtertsrterercteret y= Mines 
Texaco Canada...... Oils-Integ’d 
Thomson Newspapers....Comm. 
Toronto Dominion Bank...Banks 


Total Petroleum..... Western Oils 
Traders Group “A”’....Fin. & Ins. 
TransCanada Pipe...... Pipelines 


Trans Mountain Pipe... Pipelines 


Union Carbide........ Chemicals 
Union; Gasteeeeeee sere Utilities 
Union@lieecmerenin Oils-Integ’d 
United Keno Hill.......... Mines 


Velcro Industries....Tex .& Clth. 
Versafood Serv. "A”.......Food 
Versatile Mfg. “A”..... Gen. Mfg. 
Victoria & Grey Tr....Tr. & Mtge. 
Vulcan Containers..... Gen. Mfg. 


H. Walker, G & W...Bev. & Tob. 
Weldwood of Can... . Forest Prod. 


Westburne Intl............. Misc. 
Westcoast Transmission. Pipelines 
Westeel-Rosco...... Const/Bldg. 
Western Broadcasting... . Comm. 
Western Decalta Pete. .Westn Oils 
Western Pac. Prod...... Pipelines 
Go Weston litdicnenteeemeitie Food 


White Pass & Yukon. .Transport‘n 
Woodward St. "A”..Gen. Merch. 


Zellers Limited..... Gen. Merch. 
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BANKS 

Bank of Montreal 
Bank of Nova Scotia 
Banque Cdn. Nationale 
Banque Provinciale 


Cdn. Imp. Bank of Comm. 


Royal Bank of Canada 


Toronto-Dominion Bank 


BEVERAGE and 
TOBACCO 


Canadian Breweries 
Crush International 
Dist. Corp.-Seagrams 
IMASCO 

John Labatt 

Melchers Distillers 
Molson Industries ‘A’ 
Rothmans of Pall Mall 
Hiram Walker, G & W 


CHEMICALS 


Cdn. Industries Ltd. 
Chemcell Ltd. 
DuPont Canada 
Reichhold Chemicals 
Union Carbide 


COMMUNICATION 


Famous Players 
Maclean-Hunter 

Rank Organization 
Selkirk ‘A’ 

Southam Press 
Standard Broadcasting 
Thomson Newspapers 
Western Broadcasting 


CONSTRUCTION and 
BLDG. SUPPLY 
Canada Cement Lafarge 
C. A. Pitts Eng. 
Standard Paving 
Westeel Rosco 


ELECTRONICS 


CAE Industries 
Canadian Marconi 
Electrohome Ind. 
FPE-Pioneer Electric 
Leigh Instruments 
Magna Electronics 


FINANCE and INSURANCE 


E-L Finance 

Fin. Col. Agencies 
Great West Life 

JAC 

Laurentide Fin. Corp. 
Reed Shaw Osler 
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1970 Range 


High 

17.00 
22.50 
14.25 
11.00 
BDI) 
23.87 
24.00 


8.87 
15.00 
55.00 
on 
30.50 
OS 
20ND 
20.00 
48.75 


13.62 

9.62 
24.50 
10.37 
15.50 


14.25 
20.00 
16.87 
16.06 
65.00 
13.50 
24.50 
24.00 


37.87 
11.87 

8.25 
12.00 


7.50 

M29 
40.00 
15.875 
25.00 

8.75 


10.00 
10.00 
67.50 
16.87 

6.00 
23.00 


Low 


13725 
16.15 
10.25 

8.50 
16.50 
18.87 
16.75 


6.25 
8.75 
40.00 
12.00 
13:75 
11.50 
12.00 
8.25 
36.00 


8.00 
4.00 
Us 
5225 
11.00 


LO 
8.50 
10.75 
9.00 
42.25 
6.50 
15.00 
3578) 


ind 


nAwonr 


onton 


3.50 
2.40 
15.00 
9.00 
8.50 
3.10 


3.25) 
2) 
36.00 
10.87 
3.10 
13.87 


Approx. 


Market 


leYi/e) 
20.50 
1275 

DSi 
20.50 
228i 
19/5 


6.87 
14.00 
48.75 
14.50 
LOZ 
LS 
15.00 
10.62 
Sie) f/5) 


21> 
4.40 
14.37 
6.00 
13.00 


10.00 
12.00 
14.87 
10.00 
54.50 
LZ 
19.25 
fat2 


SIE) 
7/2) 
7.62 
9.50 


4.25 
B25 
LORS 
14.37 
10.62 
3.20 


6.50 
TIP) 
39.00 
16.73 
5.87 
18.87 


Latest Ind. 
Earnings Div. 
1.09 1) 
1.20 78 
13) TP 
714 56 
1.25 .68 
1.34 .88 
1.26 .68 
235 .40 
Ei PD) 
302877 9 1e20 
IeSi7/ .80 
1.47 2 
18 24 
1.06 72 
15 — 
2282" 145 
.76 .60 
16 — 
1.03 50 
10 24 
1.09 .60 
85 40 
ie 36 
.S0+* HY) 
so)7/ 30 
2.40 1.20 
47 24 
.84 30 
.74 48 
2.29 1.60 
1.17 26 
86 =) 
1 .60 
Loss == 
2 = 
2.42 40 
1.54 56 
56 ae 
56 10 
sa .03 
35 .20 
4.13} 1.40 
1.26 .80 
sil .20 
.82 36 


Approx. 
Yield 
4.76 
3.80 
5.65 
3,67) 
3.32 
3.85 
3.44 
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Earnings 

Outlook 
Highr 
Highr 
Highr 
Highr 
Highr 
Highr 
Highr 


Highr 
xc 

Highr 
Exc 

Highr 
Lowr 
Highr 
Highr 
Same 


Lowr 
Lowr 
Lowr 
Lowr 
Same 


Highr 
Lowr 
Exe 
Lowr 
Lowr 
Highr 
Exe 
Same 


Same 
Highr 
Lowr 
Lowr 


Highr 
Highr 
Lowr 
Same 
Same 
Same 


Highr 
Exc 
Same 
Same 
Highr 
Exc 


Scottish & York Holdings 
Traders Group ‘A’ 


FOOD 

Atlantic Sugar Ref. 
Burns Food: 

Can. & Dom. Sugar 
Canada Packers 
Corporate Foods 
Grissol Foods 
Harvey’s Foods 
Maple Leaf Mills 
J. M. Schneider ‘B’ 
Versafood Serv. ‘A’ 
G. Weston Ltd. 


FOOD MERCHANDISING 


Becker Milk ‘B’ Pref. 
Codville Distributors 
Dominion Stores 
Horne & Pitfield Foods 
Loblaw Companies ‘B’ 
M. Loeb Limited 
Marché Union 
Oshawa Wholesale ‘A’ 
Provigo 

Silverwood Dairies ‘A’ 
Steinberg’s Ltd. ‘A’ 


FOREST PRODUCTS 
Abitibi Paper 

B.C. Forest Products 
Columbia Cellulose 
Consolidated-Bathurst 
Domtar Limited 
Great Lakes Paper 
MacMillan Bloedel 
Price Co. Ltd. 
Weldwood of Canada 


GENERAL 
MANUFACTURING 


Aimco Industries 
Atco Industries 
Auto Electric 
Bombardier Ltd. ‘A’ 
Consumers Glass 
Dominion Glass 
Ford Motor Canada 
Fruehauf Trailers 
Hayes-Dana 

John Inglis 

ITL Industries 
Kelsey-Hayes 
Massey-Ferguson 
MLW-Worthington 
Robert Morse ‘A’ 
Shully’s Industries 
Versatile Mfg. ‘A’ 
Vulcan Ind. Packaging Ltd. 
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1970 Range 
High Low 
22S 6.50 
11.50 VAD 

Oi Sal 
9.62 Holl 
37.50 28.00 
PNT) 18.00 
12.00 4.50 
WHS 3.50 
Soy) yi) 
18.87 10.75 
8.00 5.62 
20.25 DS) 
24.00 18.62 
HWS) 6.25 
4.55 PD 
ES 8.87 
BS} 15) 1.70 
Wool 4.85 
6.00 3.80 
Teel 4.00 
Qi 9.62 
7.30 3,715) 
D325 12.50 
15.63 12.00 
13.00 6.75 
34.25 22.50 
9.00 4.75 
2550 9.62 
16.50 WA) 
25.00 16.00 
34.00 2IRGZ. 
16.87 7.00 
20.87 10.50 
18.75 QNi7/ 
113),510) 7.00 
8.25 2.00 
22.62 10.50 
30.50 13.00 
20.00 10.00 
68.00 55.00 
21.00 13.00 
10.87 7.00 
13.50 7.00 
12.00 4.00 
PLS 6.50 
16.87 8.50 
PHS) 8.50 
15:25 8.87 
8.25 3.00 
6.87 1.20 
Ore 5.50 


Approx. 
Market 
12,00 

9.12 


Latest 
Earnings 
.80 
1.10 


1.04 
84 
3h 27) 


Ind. 

Div. 
.40 
.60 


.40 
.28 
1.80 
.64 


021% 


Approx. 
Yield 
3.38 
6.56 


SoZ 
3.61 
5)3) 
3.56 


0.59 


6.34 
4.00 
2.14 
4.20 


G:32 
4.00 
22 
0.74 
3.28 
282) 
5.18 


4.54 
6.35 
10.67 
Sd 
10.53 
2.10 


1.94 


P/E 
Ratio 
15:0 
8.3 
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Earnings 
Outlook 
Highr 
Highr 


Exe 

Highr 
Highr 
Same 
Highr 
Exc 

Lowr 
Lowr 
Same 
Lowr 
Highr 


Highr 
Same 
Same 
Highr 
Highr 
Highr 
Highr 
Highr 
Lowr 
Lowr 
Highr 


Lowr 
Lowr 
Lowr 
Lowr 
Same 
Lowr 
Lowr 
Lowr 
Lowr 


Same 
Lowr 
Lowr 
Exc 
Lowr 
Lowr 
Lowr 
Same 
Highr 
Lowr 
Same 
Same 
Highr 
Highr 
Lowr 
Same 
Lowr 
Highr 


GAIRDNER & COMPANY LIMITED 


GENERAL 
MERCHANDISING 
Acklands Limited 
Beaver Lumber 
Canadian Tire Corp. 
Consumers Distributing 
Cunningham Drug St. 
General Distributors 
Hudson’s Bay Co. 
Koffler Stores 
Metropolitan Stores 
Simpsons Ltd. 
Woodward Stores ‘A’ 
Zellers Ltd. 


HOLDING and 
INVESTMENT 
Argus Corp. 
CDRH Ltd. 

Cdn. Pacific Inv. 
Coronation Credit 
Federal Grain 
Genstar Ltd. 
Glengair Group 
International Utilities 
Investors Group ‘A’ 
nO Se etd: 

Neonex Ltd. 

Power Corp. 


MINES 
Bethlehem Copper 
Brunswick Mining 
Campbell Chibougamau 
Campbell Red Lake 
Cassiar Asbestos 
Conwest Exploration 
Craigmont Mines 
Denison Mines 
Dome Mines 
East Sullivan 
Endako Mines 
Giant Yellowknife 
Granisle Copper 
Hollinger Mines 
Hudson Bay Mining 
International Mogul 
Kerr Addison Mines 
Labrador Mining 
Lake Dufault Mines 
Mattagami Lake Mines 
MclIntyre Porcupine 
Northgate Exploration 
Opemiska Copper 
Patino Mining Corp. 
Pine Point Mines 
Placer Development 
Rio Algom Mines 
Sherritt Gordon Mines 
Siscoe Mines 
Steep Rock Iron Mines 
Teck Corp. ‘A’ 
United Keno Hill 


GAIRDNER & COMPANY LIMITED 


1970 Range 
High Low 
NG 225) 4.00 
16.25 9.00 
DMP 16.50 
22.00 11.00 
13.00 8.00 
14.75 7.50 
22.00 11.50 
14.00 8.00 
30.00 15.87 
22.00 13.62 
20.00 14.25 
13.25 7.62 
20.00 11.50 

Si 2S 
15.74 10.50 
1.80 15) 
U2) 4.80 
13.50 Ue 
S22 2.00 
3)5).3/ 19.50 
11.00 6.12 
14.87 1.05 
10.62 2.50 
IU t339/ 4.65 
20.25 12.50 
8.90 4.00 
14.50 6.20 
3125 16.25 
24.25 16.75 
15.87 7.00 
14.50 See) 
46.50 22.00 
69.00 48.75 
UPD 4.60 
15.50 10.25 
11.00 7.30 
16.50 10.50 
36.50 26.00 
29.50 17.62 
17.50 7.50 
14.50 9.50 
34.00 25.00 
19.87 11.00 
S187 20.00 
190.00 139.00 
Urs 337 8.40 
15.00 OPI) 
53.00 24.00 
38.50 28.62 
48.75 29.00 
Mey \ 14.62 
25.00 3h 
3525) ET) 
4.50 2.30 
8.30 5.00 
7.50 3.80 


Approx. 
Market 


6.12 
1225 
25.87 
19.50 

8.00 
11.00 
15.00 
10.00 
27.00 
16.87 
16.50 
PAT) 


14.00 
4.40 
25 
1.30 
3.15) 
8.37 
2.00 
34.75 
6.37 
1.30 
2.60 
4.70 


NE}. 75) 
4.40 
6.30 

28.25 

23.00 
9.85 
8.85 

22.50 

66.50 
4.70 

12.87 

10.00 

10.62 

36.50 

18.25 

10.25 

10.50 

34.00 

12.50 

24.50 

149.00 
8.95 
9.80 

31.00 

S15 

30.50 

16.50 

14.75 
1.89 
2.50 
6.70 
4.35 


Latest 


Earnings 


698 
5 
.82 
28 
Oi 
.65 
78 
.48 
Li 
.66 
1.06 
55 


56 
1.60 
60 
1.50 
2.00 
50* 
1.20 
40 
4.004 
1.20 
40 
60 
0814 
30 
30 
20 


Approx. 
Yield 
392 
4.08 
0.77 


5.00 


3.40 
1.40 
Oni] 
3.33 
2.04 


4,29 
4.09 


4.36 


CAT 
2.61 
1.22 
14.12 
6.22 
1.20 
10.64 
edit 
4.00 
11.49 
3.84 
$.22 


555) 
4.71 
4.86 
6.12 
1.34 
5.70 
12.24 
29 
12.80 
3.93 
2.42 
4.07 
4.23 
12.00 
4.48 
4.60 
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Earnings 
Outlook 
Lowr 
Lowr 
Exc 
Exc 
Lowr 
Highr 
Lowr 
Exc 
Highr 
Lowr 
Same 
Same 


Same 
Same 
Same 
EXC 

Highr 
Lowr 
Same 
Exc 

Lowr 
Lowr 
Lowr 
Lowr 


Lowr 
Highr 
Lowr 
Lowr 
Exc 
Highr 
Lowr 
Lowr 
Lowr 
Highr 
Lowr 
Lowr 
Lowr 
Highr 
Lowr 
Highr 
Lowr 
Highr 
Lowr 
Same 
Same 
Same 
Lowr 
Lowr 
Lowr 
Lowr 
Same 
Exc 
Highr 
Lowr 
Same 
Lowr 


m) 


MINES—INDUSTRIAL 
Alcan Aluminium 
Asbestos Corp. 
Cominco Ltd. 
Falconbridge Nickel 
International Nickel 
Noranda Mines 


MISCELLANEOUS 
Acres Ltd. 

Bow Valley Ind. 
Re. Crain td: 
Irwin Toy Ltd. 
Moore Corporation 
Nabors Drilling 
Nat’l Nursing Homes 
Westburne Int’l 


OILS—INTEGRATED 
Gulf Oil Canada 
Husky Oil 

Imperial Oil 

Pacific Petroleums 
Petrofina Canada 
Shell Canada ‘A’ 
Supertest ‘Ord’ 
Texaco Canada 

Union Oil 


PIPELINES 

Alberta Gas Trunk ‘A’ 
Alberta Natural Gas 
Interprovincial Pipe 
Pembina Pipeline 
TransCanada PipeLine 
Trans Mountain Pipe 
Westcoast Transmission 
Western Pacific Prod. 


REAL ESTATE 

Block Brothers Ind. 
Bramalea Cons. Dev. 
Cadillac Developments 
CmwIlth. Holiday Inns 
Four Seasons Hotels 
Markborough Prop. 
MEPC Cdn. Prop. 


STEEL 

Algoma Steel 
Canron Ltd. 
Dominion Foundries 
Dominion Bridge 
Interprovincial Steel 
Slater Steel 

Steel Co. of Canada 


TEXTILES and CLOTHING 


J. D. Carrier Shoe 
Dominion Textile Co. 
Dylex Diversified ‘A’ 
Exquisite Form 
Popular Industries 
Velcro Industries 
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1970 Range 


High Low 
DNS) 20.00 
30.00 22.00 
35.50 19.12 
182.50 IDIESO 
49.87 36.12 
SHES 24.87 
22.00 6.00 
29.00 Wed 
DARDS 10.37 
16.50 8.50 
38.00 DTS 
S)37/ 7.50 
2.20 ieee) 
14.50 5.00 
WS)7e) IZ 
Se25 6.75 
DDS 14.50 
35) 16.00 
18.00 12.75 
34.00 2025 
47.00 27.50 
28.00 18.62 
46.00 Die sO 
49.50 SE. 7/5) 
24.00 iGis 
27.00 W725) 
26.37 16.62 
34.37 23915 
19.25 13.50 
ABS 525 
Sai 3.50 
ESO) Ds) 
5.62 265 
7.00 4.90 
14.25 6.50 
14.37 els 
S)n)0) 2.95 
4.50 Das 
15.00 12S 
18.00 10.50 
P3r3i 17.00 
18.12 12.50 
7.50 4.75 
S225 10.50 
25.00 18.62 
14.50 4.75 
14.50 8.75 
8.00 3553 
9.87 4.80 
yD) 1.80 
SY) 17.00 


Approx. 
Market 


PM TS 
30.00 
21.50 
136.00 
47.00 
29°25 


8.75 
19.00 
12.50 
11.00 
315 
12.50 

155 

6.50 


19312 
14.37 
20.12 
30.00 
17.00 
31.62 
46.50 
Pap TS 
40.00 


49.37 
23.00 


Latest 
Earnings 
2.43 * 
B298) 
1292 
8.28 
2.42* 
2.40 


89 
.50 
.66 
SUP? 
room 
2.03 
sl 
.83 


.87 
e12 
714 
76 
1.47 
1.48 
2.16 
Desi 
1.08 


BPS) 


Approx. 
Yield 


3,0. 
338 
6.51 
2) 3) 
2.60 
3.76 
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ilk 

3B) 
11.5 
21.4 
PINS) 
ie 
SAO) 


PM Nee) 
13.0 
24.0 
16.2 
24.0 
Li3 
28.2 
14.5 


jp 
a 
ON 


| 


KS NR fb 
AES ICN 
OCWNDOre 


ee _ ee 
NI Tigo S & 90 
BDADMDODHNOW 


Earnings 

Outtocok 
Same 
Same 
Same 
Highr 
Highr 
Same 


Lowr 
Lowr 
Lowr 
Exc 

Highr 
Highr 
Highr 
Lowr 


Lowr 
Lowr 
Same 
Highr 
Exc 
Highr 
Lowr 
Highr 
Lowr 


Exe 
Highr 
Exc 
Highr 
Exe 
Highr 
Same 
Highr 


Lowr 
Lowr 
Highr 
Highr 
Highr 
Same 
Highr 


Highr 
Highr 
Lowr 
Highr 
EXC 

Lowr 
Highr 


Lowr 
Same 
Lowr 
Same 
Same 
Exc 


GAIRDNER & COMPANY LIMITED 


TRANSPORTATION 


Algoma Central 

Canada Steamship 
Canadian Pacific Railway 
Greyhound Lines 

Kaps Transport 

Laidlaw Motorways 
Overland Express 

White Pass & Yukon 


TRUST and MORTGAGE 


Canada Perm. Mtge. 
Guaranty Trust 
Huron & Erie Mtge. 
Montreal Trust 
National Trust 

Royal Trust 

Victoria & Grey Trust 


UTILITIES 


Bell Canada 
Brascan Ltd. 

B. C. Telephone 
Canadian Hydrocarbons 
Calgary Power 
Consumers’ Gas 
Gaz Metropolitain 
Great Lakes Power 
Inland Natural Gas 
North & Cent. Gas 
Nova Scotia L & P 
Union Gas 


WESTERN OILS 


Alminex Limited 
Aquitaine Company 

B.P. Oil & Gas Ltd. 
Canadian Export Gas 
Cdn. Industrial Gas 
Cdn. Superior Oil 
Central-Del Rio Oils 
Dome Petroleum 

Ensign Oils Ltd. 

Great Plains Develop. 
Home Oil ‘A’ 

Hudson’s Bay Oil & Gas 
Jefferson Lake Petrochem. 
Numac Oil & Gas 
Ranger Oil (Canada) 
Total Petroleum 
Western Decalta 


1970 Range 


High Low 

9.00 5.62 
28.50 20.00 
WATS 49.75 
12.50 925 
13.87 3) 17! 

8.62 6.12 

9.00 6.00 
DS ES 
12.00 9.00 
WALES I 7.50 
W787, 14.25 
13.00 9.00 
23.50 17.50 
30.00 22.50 
2237) 14.75 
45.87 38.25 
17.62 12.50 
72.00 55.00 
WAS) 8.62 
26.50 20.00 
19.00 12.50 

6.25 35) 
18.00 15.00 
25} 8.25 
15.50 10.12 

8.87 G25 
WS) 857) W337 

1970 Range 

High Low 

6.40 BEZe 
26.50 12.87 

5.80 2S) 

7.10 2.70 
14.25 Si) 
40.25 17.50 
15s 7.70 
97.00 36.00 

3.80 1.00 
32.00 16.00 
B2331) O12) 
51.00 30.87 
14.75 6.62 
10.75 4.50 
il S5N0) 4.00 
10.12 3.65 

9.00 3.00 


Approx. 


Market 


8.25 
aA 
65.87 
13.00 
10.00 

7.87 

8.25 
16.75 


9.62 
8.25 
WTS 
9.00 
21.00 
26.62 
20.87 


45.87 
15.50 
61.25 
US 12 
26.50 
19.00 
4.70 
17.50 
10.25 
14.50 
8.50 
1525 


Approx. 


Market 


6.05 
26.25 
5.o5) 
4.65 
11 Sy 
39.00 
11.50 
79.00 
RSS 
30.25 
PATS 
38.25 
9.50 
8.10 
14.00 
6.90 
6.60 


Latest 


Earnin 


Afi 


.06 
L72 
16 
.80 
.68 
#3 


Latest 
Cash Flow 


gs 


.40 
eal 
45 
.16 


2 
a) 
of 
il 
D 
i: 


TA 
76 
91 
86 
03 
32 
71 
18 
16 


By) 
24 
.80 
45 


Ind. 
Div. 
.40 
1.30 
8) PAN) 
50 
10 
20 
10 
oe) 


56 
30 
56 
.40 
a02 
.96 
.88 


2.50 


1.00* 


3.20 
.20 
1.00 
.80 


1.20 
50 
.60 
.40 
58 


Approx. P/E 
Yield Ratio 
4.84 11.6 
4.79 9.9 
4.86 13.9 
3.85 HS\5) 
1.00 16.1 
2.54 Theil 
il al 18.3 
1.49 24.6 
5.82 15.8 
6.06 113}3) 
Siolle) DIES 
4.44 WPS) 
3.90 15.8 
3.61 IES 
4.22 gy. 
5.45 13.0 
6.52 4.9 
Pd 11.9 
ies2 13.8 
SI 7 
4.21 7/58} 
6.86 10.2 
4.88 SHS) 
4.14 18.1 
4.71 12.5 
3.80 20.9 

Approx. 
Yield 
2.48 
Hey) 
32 
1.80 


Earnings 
Outlook 
Exe 
Highr 
Lowr 
Exc 
Highr 
Highr 
Lowr 
Lowr 


Same 
Lowr 
Highr 
Same 
Highr 
Exe 

Highr 


Highr 
Highr 
Highr 
Same 
Same 
Highr 
Highr 
Same 
Lowr 
Highr 
Highr 
Highr 


Price Cash 
Flow Ratio 
{l5).H 
29.1 
PAS} 
29.1 
16.7 
14.1 


Mw — Se Ne 
ROAMPSSIDY| ON 
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— 


EXPLANATION OF TERMS—* Denotes U.S. Funds. Latest Earnings or Cash Flow: last four consecutive quarters where avail- 
able; otherwise last fiscal year shown by +. P/E Ratio: based on Latest Earnings figure. Price Cash Flow Ratio: Based on latest 
Cash Flow figure. Earnings Outlook: Exc: excellent—improvement of 15% or more. Highr: higher—improvement of 5-15 %. 
Same: within 5°% plus or minus previous earnings. Lowr: lower—decrease of more than 5%. Uctn: uncertain—prediction cur- 


rently impossible. {Excluding extra $3.00. 


GAIRDNER & COMPANY LIMITED 


Gairdner & Company Limited 


Box 53, Toronto-Dominion Centre - Toronto, Canada 
Cable: GArRDNERCO Telex: 02-2200 Telephone 867-4511 


DIRECTORS 

J. S. GAIRDNER J.H, BROWN G. C. WATT 
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OFFICES 

TORONTO—Toronto-Dominion Centre... 416/867-4511 
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OTTAWA—116 Albert Street............. 613/232-7143 
VANCOUVER—1500-789 West Pender St. 604/682-7044 
WINNIPEG—215 Portage Avenue........ 204/942-4251 
CALGARY—330-5th Avenue S.W......... 403/263-7930 


CHARLOTTETOWN—142 Richmond St... 902/894-6569 
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HALIFAX—1645 Granville St............ 902/429-5575 
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MONCTON—1025 Main Street........... 506/855-3340 
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SAINT JOHN, N.B.—133 Prince William St. 506/657-3582 
ST. CATHARINES—15 King Street....... 416/684-8567 
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558 Queen Street... ..-- 506/454-9796 
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NEW YORK—60 Wall Street............. 212/944-7380 


Member: All Canadian Stock Exchanges 
Investment Dealers’ Association of Canada 


Associate Member: Boston and Philadelphia-Baltimore- 
Washington Stock Exchanges 
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MARKET COMMENT 


The course of long-term interest rates will continue 
to exert a major influence on the stock market during 
the next few months. The recent strong return to the 
bond market on the part of investors is having a direct 
effect on equities which should continue until a recoy- 
ery in corporate earnings can sustain a more indepen- 
dent course on the part of stocks. Effective Dec. 1, 
the Federal Reserve Board for the second time in less 
than a month has lowered the discount rate by 14 of 
one per cent to a new level of 514 %. This latest move, 
in turn, should result in further prime rate cuts on the 
part of U.S. banks. It should also result in a discount | 
cut by the Bank of Canada in the near future. All this 
means that the spread between long and short-term 


‘rates should narrow further in the weeks ahead as the 


short end firms modestly from recent levels. 


The stock market is expected to turn in a strong 
showing in December with the leadership again coming 
from the blue chip sector. Cheaper money should 
continue to positively influence the utilities and pipe- 
line stocks and department stores and steels also look - 
attractive. The mining sector shows no signs of a 
turnaround but the western oils are expected to remain 
strong both as a result of U.S. demand for Canadian 
oil and gas and the beginning of the winter drilling 
season. 
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